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THIS E 
as •'Lease"} , mi 

batween SCOTT 

qualified to 

(hereinafter r 

.\]^X\^D ^C^n>7 
f l ^o . ^ ' 

1 
<2 r<. 

Delaware corporation, auiy qTiaixriea ro conauct business in the 

state o t South Carolina Chereinafter referred to as "Mead") , 

Mead and Scott conducting business in the State of Georgia in 

the naae and style of BRUNSWICK PULP LAND COMPANY", tbe mailing 

address of which is P. o. Box 8S0, Brunswick, Georgia, 31521, 

all of which are hereinafter collectively referred to as 

"Brunswick"-; and AMSELCO MINERALS INC., a Delaware corporation, 

the office and stailin? address of which in South. Carolina is 
1112 Mill Street, P. O- Box 891, Camden, South Carolina 29020, 

and which is duly qualified to conduct biisiness in the State of 

South Carolina (hereinafter referred to as "Amselco"); 

WHEREAS, Brunswick owns certain real property situated in 

McCormick County, South Carolina, knowii as the "Barite Hill 

Prospect", and which is more particularly described in Appendix 

1, attached hereto, incorporated herein and by this reference 

made a part hereof; and 

WHEREAS, Amselco is conducting a minerals exploration 

program in the vicinity of the Barite Hill Prospect; and 

WHEREAS, Brunswick and Amselco desire to enter into an 

agreement pursuant to which Brunswick shall grant to Amselco an 

exploration and mining lease of tho Barite Kill Prospect; 

NOW, THEREFORE, in consideration of the first year's rental 

payment of $10,000.00 paid to Brunswick by Amselco in accordance 

with Subsection 5(a) of this Lease, the receipt and adequacy of 
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whjfch are hereby ac]aiowledged by Bruniawick, and the payments, 

obligations, representations and agreements hereinafter set 

foith, the parties agree as follows: 

1. Grant of Lease. Brxinswick does hereby lease, let and 

deB'.ise exclusively unto Amselco, its successors and assigns, on 

the: terms and conditions and with thie rights and privileges 

heieinafter set forth, all of the right, title and interest 

Brrnswlck now has, or hereafter acqiaires, in and to those 

ceii:ain tracts of land lying and situate in the County of 

McCiormick and the state of south Carolina, known as the "Barite 

H U l Prospect". Such tracts of land. Including the "entire. and 

tmdJLvide.4, fee simple estate in the sur-face . and . minerals, 

together with all of the rights, privileges and "easements 

thereto incident and together with aiiy other tracts of land 

described in Appendix 1 hereto, siibject to the exceptions listed 

in Appendix 1 hereto, are hereinafter referred to collectively 

- as the "Leased Property". The Leased Piroperty also includes any 

tracts of land, or surface or mineral estates in tracts of land 

whi ch are acquired by Brunswick by any means after and as the 

result of the identification of lands omitted by_ survey but 

fotnd to be part and parcel of th6 Barite Hill Prospect or 

whc Ily surrounded by tracts of land described in Appendix 1 

hezeto. 

2; Exploration and Mining Riot̂ î̂ . Brunswick grants and 

cbrv-eys to Amselco the sole and exclusive right and privilege to 

esejlore and prospect for, develop, leach in place, mine Cby any 

surface or siibsurface method) , treat, ixill, prepare for market, 

ste re, market, ship,' and remove from the" Leased Property for its 

owT account, all ores, minerals and mineral products containing 

metals and excepting only coal, lignitei, peat, oil, gas and all 

otter solid, liquid and gaseous hydrocarbons and geothermal 

.steam and associated resources, including heat, upon, .within cr 

beceath the Leased Property. The ahova-described ores, metals, 

mirerals_ and mineral products subject to this Lease are 
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hereinafter referred to as the "Subject Minerals". Subject to 

Amselco's rights as set forth below in. this Section 2, Brunswick 

reserve? all earth, soil, clay, sand, gravel and stone and 

timber and other forest products on or upon the Laased Property 

together with the right to use ..the. surface, including but riot 

limited to the right of access to the Leased Propearty, and the 

right .to , grant access. to the Leased Propert̂ p-.'jtK̂ îhiĵ " parties, 

proyidTed that Brunsw;ick anci. its licenses shall not tinreasonably" 

hxnder or .•.interrupt Amselco's operations. Brunswick reserves 

'Khe''.'3r?.ght .to grant leases, v.permits or llcansea to .any portion ,gf 

the .'sxirf ace 'of the Lejiised Property to einy third party ̂ including 

persons or eriti'ties providing 'public and private utility 

services, providecl said use does not unreasonably, .intetrfera with 

Amselco's (operations undsr • this Leasji'. _ Brxinsw.ick —hereisy 

reserves the right to explore f̂or, ' develop and remove 

hydrocaxbdns and the oth«r- substances excluded, from the above 

definition "bf "Subject Minerals", and to use the STirface and 

subsurface of the Leased Property for such activities, provided 

that Brunswick shall not unreasonably hinder or interrupt 

Aiaselcb'B operatioiis under this Lease, Brunswick shall have the 

right vto grant leases, permits or licenses to any third party or_ 

parties for some or all of the eibove resources and activities, 

on . the' condition that such leases., permits or licenses shall be 

subject to the limitation that activities thereunder shall not 

uiireaspnably hinder or interrupt' Anselcd's .operations uncLer" tljjLs 

Leajse.' Brunswick also grants aifd ; conveys to 

Amselco, subject to Subsection 22(f) of this Lease, the right to 

enter upon and' occupy the Leased Property with workmen, 

structures and equipment; the right to construct,, use, maintain, 

repair, replace and relocate buildings, roads, tailings ponds, 

waste dumps, ditches, pipelines, power and communication lines, 

. structures,'mills, processing facilities, utilities and other 

iijprovements and facilities reasonably required by or useful to 

Amselco for the full enjoyment cf the Leased Property for the 

purposes set forth in this Lease; the right to use so much of 
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the Leased Property as may reasonably be necessary, convenient 

or suitable for the storage and/or permanent disposal of 

wastes, residues, tailings or other by-products of development, • 

pro Suction or Cther operations on the Leased Property; tlie right 

to ase easements and all rights-of-way for ingress and egress to 

and from the Leased Property to which Btuhswick may be entitled; 

the right to use timber, soil/rocks, sand, clay, gravel, stone, 

earth and water from br appurtenant to the Leased Property (to 

the extent Brunswick can lawfully grant such right) if necessary 

or desirable for Amselco's exploration, development or mining 

operations ori the Leased Property, puirsuant to Section 22 of 

thi;s Lease; the right to drain through and from the Leased 

Proiperty and to draw into any course in, upon or under the 

Lea: ted Property any water from operations conducted thereon or 

on other properties owned, wofked or leased by Amselco; the free 

and uninterrupted right of Amselco and its authorized agents of 

ing::ess and egress tp, through, under, upon and from the Leased 

Projierty for said purposes; the privilege of moving materials of 

eveJY kind across, under or through the. Leased Property, of 
mov;jig such materials from the Leased Property to other lands in 

the area and of milling and preparing for market ores, metals, 

min<'.rals and mineral products containing Subject Minerals 

deri .ved from the Leased Property or from other lands in mills or 

plants on the Leased Property, or on other lands, separately or 

comiiingled, as Amselco may elect; and all other rights and 

pri'V'ileges a t any nature necessary or convenient in order to 

exexcise any of Amselco's rights hereunder. 

3. -TeTm and Extension. Unless sooner terminated as 

hereinafter provided, this Lease shall remain in full force and 

effect for a primary term of five (S) years commencing on the 

Date of this Lease and for so long thereafter as Amselco 

continues to make Advance Minimum Royalty or Production Royalty 

paynents to Brunswick, whichever is appropriate under the terms 

of ttiis Lease'. 
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S- Annual-_PavTOents. While this Lease remains in effect, 

Amselco agrees to pay annually to Brunswick the anotmts set 

forth in this Sectipn S. Such payments are for the entire and 

undivided feei simple mineral, estate in tbe Leased Property or in 

Subject Minerals, as the case may be, and if Brunswick owns less 

than such entire and • undivided fee simple mineral estate in the 

Leased Property or in the Subject Minerals, then, subject to the 

exceptions listed in Appendix 1 hereto, the provisions of 

Section 13 of this Lease shall-apply. For all purposes of this 

Lease, the term "Lease Year" shall mean one (1) full calendar 

year coaonencing on the Date of this Lease or on. the applicable 

anniversary of the Date of this Lease. . 

(a) Rental Pavroerfts. Amselco shall pay Brunswick the-

total s\im of $2S;000.00 as rental payment (hereinafter referred 

tp as "Rental Payment"), without regard, to Amselco's right to 

terminate this Lease pursuant to Section 9, the obligation to 

pay the whole of the S25,0ob sum to survive any such termination ' 

of this Lease. Of the total s\im of S2S,000.QO, Amselco shall 

pay Bminswick the sum of $10,000.00 upon the execution of this 

Lease by the parties, such amount constituting the Rental 

Payment for tha First Lease Year; Amselco shall pay Brunswick 

the sum of S15,000-00 on or before the first anniversary o^ the 

Date of this Lease, such amount constituting the total. Rental 

Payment for the Second, Third, Fourth and Fifth Lease Years, 

inclusive. Rental Payments shall-not be recoverable by Amselco 

from Production Royalty payments made to Brunswick. 

(b) Advance Minimum Rovaltv Pavments. Subject tq 

Amselco's right to terminate this Lease pursuant to Section 9, 

Amselco shall pay Brunswick an annual advance minimum royalty 

(hereinafter referred to as "Advance Minimxim Royalty") on or' 

before the.applicable Lease Year as follows: 

Barite Hill Lease 
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S.Lxth Year and annually thereafter $20,OOO.oo 

All Advance Minimum Royalty payments made pursuant to this 

Lisase shall be subject to the provisions of stibsection 6(d), of 

tliis Lease, and shall also be subject to escalation based on the 

Iiiplicit Price Deflator in the manneir set forth in Subsection 

6i;a) of this Lease. 

6. Production Royalty. 

(a) Amselco shall pay Brunswick, a perpetual, 

ncnparticipating production royalty (hereinafter referred to as 

"Iroduction Royalty") of a variable percentage of the "Gross 

Return" received by Amselco from any portion of the Leased 

Pioperty and sold or taken by Amselco pursuant to this Lease, as 

fellows: 

Quairterly Average Gross 
Return Per Short Ton of 

Ore Mined 
Bv Underground Methods 

$ 0- 89.99 
S 90-109.99 
$110-129.99 
$130-159.99 
$160-189.99 

' $190 and over 

Quarterly Average Gross 
Retum Per Short Ton of 

Ores Mined 
Bv Surface Methods 

$ 0- 29.99 
$ 30- 79.99 
$ 80- 99.99 
$100-129.99 
$130r-159.99 
$160 zuid over 

Product! 
Royalt 

Pereenta 

4% 
5% 
6% 
7% 

" 8 % 
S% 

The variable Gross Retum (as; defined above) shall" be 

dei:ermined in the following manner: the "Quarterly Average Gross 

Reinim Per Short Ton of Ore Mined," by underground or surface 

milling methods, as appropriate, shall, be calculated for all ore 

containing Subject Minerals - sold by Amselco from the Leased 

Property during the applicable calendar quarter. The "Quarterly 

Av<irage Gross Retum Per Short Ton of Ore Mined" shall mean the 

Gross Return received by Amselco divided by the ntimber of short 

tons of ore containing Subject Minerals extracted from the 

Les'.sed Property which resulted in Subject Minerals being sold by 

Amsielco during the applicable calendar quarter. 
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